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THE SPEAKER

Prior to her postgraduate studies, Dr Shi was a researcher in a research institute in China, where she
undertook research on issues related to population policy such as fertility choices, reproductive health and
the well-being of women in reproductive age. Her more recent research papers have focussed on the
relationships between fertility choices, education, economic growth and their public policy implications.
She has also paid special attention to the ageing problem in China: the trends and features of aging, and
the welfare of the aged. Dr Shi’s main research interests include health and family economics; ageing,
healthy ageing and pension reforms; and income redistribution and inequality.

ABSTRACT

Developing countries typically have too many children and too little education. In this paper we consider
two types of population policies: one through birth control as in China and the other through birth taxes.
We find that both achieve the same equilibrium solution if tax revenue finances lump-sum transfers. By
reducing fertility and promoting growth, these policies may achieve higher welfare than conventional
education subsidies financed by income taxes. A birth tax for education subsidies can achieve the first-best
solution. The welfare gain of the first-best policy may be equivalent to a massive 10-50% rise in income,
depending on the degree of human capital externalities.
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